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We explored in our earlier Insight Hong Kong Security of Payment Bill gazetted the key provisions of
the long-anticipated Construction Industry Security of Payment Bill (“Bill”) which was gazetted on
17 May 2024.

Since the Bill was introduced into LegCo for its first reading on 29 May 2024, there have been the
following developments:

1. The Bill was considered during a House Committee meeting on 31 May 2024.

2. According to a report on the Bill prepared by the LegCo Secretariat for the meeting on 31 May
2024, the Panel of Development of LegCo expressed the following concerns: "Members supported
the legislative proposal but were concerned that industry stakeholders may split projects in order
to circumvent the legislative proposal. Members also raised enquiries about the implementation
details of the adjudication mechanism.”

- Asregards the first concern, the Bill proposes that its provisions should only be applicable to
public and private contracts with main contract values of not less than HKS5 million for
construction work contracts and HKS0.5 million for supply of goods contracts and services
related to the construction work. Apparently, the panel members are concerned that an
employer or a contractor might divide or split their contracts into a number of smaller contracts
or sub-contracts with values under HKS5 million or HK$0.5 million (as the case may be),
thereby circumventing the operation of the Bill.

. It remains to be seen how the Administration will respond to these concerns.

3.0n 31 May 2024, a Bills Committee was formed to study the Bill in detail. This Bills Committee is
scheduled to meet on 21 June 2024.

4. A date is yet to be confirmed for the resumption of second and third reading of the Bill.


https://www.bclplaw.com/en-US/events-insights-news/hong-kong-security-of-payment-bill-gazetted.html
https://www.legco.gov.hk/yr2024/english/hc/papers/hc20240531ls-35-e.pdf

BCLP will continue to provide key updates of the Bill's developments in the LegCo as and when they
OCCuUr.
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This material is not comprehensive, is for informational purposes only, and is not legal advice. Your use or receipt
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consult an attorney regarding your particular circumstances. The choice of a lawyer is an important decision and
should not be based solely upon advertisements. This material may be “Attorney Advertising” under the ethics and
professional rules of certain jurisdictions. For advertising purposes, St. Louis, Missouri, is designated BCLP’s
principal office and Kathrine Dixon (kathrine.dixon@bclplaw.com) as the responsible attorney.
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